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Blank-Check ETFs Keep Coming Even as SPAC Fever Cools Down

Two firms plan actively managed funds tracking SPAC space
Hot growth areas take hit with yields rising, value rotation

By Claire Ballentine

The mania around special purpose acquisition companies is fizzling, but ETF issuers are still trying
to cash in.

Two firms this week have filed to launch exchange-traded funds based around so-called blank-check companies,
which have soared in popularity during the past year as a speculative bet on future superstar stocks. At the peak,
five SPACs were launching each day, accounting for half of the record sum raised by initial public offerings in the
first quarter.

That zeal has faded in the face of sharp SPAC selloffs in recent months, as rising Treasury yields pressure the long-
term earnings prospects of such growth plays and investors rotate into value and cyclical names. SPAC offerings are
on track for their slowest two-week period since the end of 2020 and current ETFs tracking the space have each
plunged more than 10% from their highs.

Still, new funds keep coming down the pipeline. Robinson Capital Management is planning the Robinson Active
Premerger SPAC ETF, ticker SPAX, an actively-managed fund which would invest primarily in U.S.-listed SPACs
with a minimum market cap of $100 million.

The Cowen SPAC ETF by Cowen Prime Advisors plans to offer a similar strategy and is also actively-managed.

“Interest will grow,” said Mohit Bajaj, director of ETFs for WallachBeth. “The market in general has been volatile all
year, so it is no surprise to see a pullback in some of the niche ETFs, but the space will continue to grow as new
issues do come out.”
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Three other SPAC ETFs are currently trading: the $71 million Defiance NextGen SPAC Derived ETF (SPAK),
launched in October, followed by the $31 million Morgan Creek – Exos SPAC Originated ETF (SPXZ) and the $145
million SPAC and New Issue ETF (SPCX).

SPAK and SPXZ have each dropped more than 20% from their February peaks, while SPCX is down 11% in the
same period.

Tuttle Tactical Management -- the firm behind SPCX -- is also planning a De-SPAC fund that would track the 25
largest companies that have merged with SPACs, as well as an inverse of that product.

To contact the reporter on this story:
Claire Ballentine in New York at cballentine@bloomberg.net

To contact the editors responsible for this story:
Jeremy Herron at jherron8@bloomberg.net;
Sam Potter at spotter33@bloomberg.net
Anne Cronin, William Selway

This document is being provided for the exclusive use of JONATHAN BROWNE at ROBINSON CAPITAL MANAGEMENT, LLC. Not for redistribution.

Bloomberg News Story

This report may not be modified or altered in any way. The BLOOMBERG PROFESSIONAL service and BLOOMBERG Data are owned and distributed locally by Bloomberg Finance LP ("BFLP") and its
subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the ("BFLP Countries"). BFLP is a wholly-owned subsidiary of Bloomberg LP ("BLP"). BLP provides BFLP with
all the global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP Countries. BFLP, BLP and their
affiliates do not provide investment advice, and nothing herein shall constitute an offer of financial instruments by BFLP, BLP or their affiliates.

Bloomberg ® Printed on 04/08/2021 Page 2 of 2

bbg://securities/SPAK US Equity
bbg://securities/SPXZ US Equity
bbg://securities/SPCX US Equity
bbg://news/stories/QQ114LDWX2Q1
bbg://people/profile/20216895
bbg://msg/cballentine@bloomberg.net
bbg://people/profile/17973939
bbg://msg/jherron8@bloomberg.net
bbg://people/profile/18039320
bbg://msg/spotter33@bloomberg.net

