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B+3Q 2014Bank Of Ann Arbor

Bank Of Ann Arbor is headquartered in Ann Arbor, MI, with total assets of $1.1 Bln. The bank has significantly grown over 

the past quarter and has experienced strong asset growth of 13.0% over the past year. The total loan portfolio has an 

overweight position in real estate loans. The real estate portfolio is diversified, demonstrating low concentration risk in any 

one category. The bank's core deposits, deposits that are a stable source of funds for the lending base, are in line with its 

peer group.

Bank Of Ann Arbor's demographic footprint is relatively small with a sizable amount of its deposits and branches dedicated 

to one demographic area. The bank's largest demographic base is Washtenaw County, MI, representing 90% of the 

company's deposits, while Wayne County, MI comprises 10%. Unemployment within Washtenaw County is 4.7%, 1.1% 

lower than the national average. Washtenaw County's population growth has marginally improved over the past couple 

years relative to that of the US and median household income greatly increased recently against the nation's median level.
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Unemployment Rate History
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Risk Rating History
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Asset Quality (*top ratios) Capital (*top ratios) Liquidity (*top ratios) Profitability (*top ratios)

Chg vs. Chg vs. Chg vs. Chg vs.

NonPerforming Lns 2Q 2014 Tier-1 Risk-Based 2Q 2014 Liquidy Ratio 2Q 2014 Return on Assets 2Q 2014

Bank 0.4% ▼0.0% Bank 10.9% ▼0.0% Bank 36.6% ▲5.8% Bank 1.2% ▼0.1%

US (median) 1.4% ▼0.1% US (median) 15.6% ▲0.0% US (median) 35.1% ▼0.7% US (median) 0.9% ▲0.0%

Reserves to NPLs Total Risk-Based Core Deposits/Deposits Net Interest Margin (NIM)

Bank 495.6 ▲29.0 Bank 12.2% ▼0.0% Bank 78.6% ▼3.7% Bank 3.6% ▼0.3%

US (median) 111.5 ▲4.0 US (median) 16.7% ▲0.0% US (median) 81.6% ▲0.0% US (median) 3.6% ▲0.0%

387% 19%

4%

Asset quality ranks very high, posing no credit issues or concerns, given nonperforming loans to total loans at 0.37%. The asset quality trend has 

strengthened firmly over the past quarter and has posted a small level of change over the past year. The bank's capital position is satisfactory, but ranks well 

below the US average. This trend has marginally weakened over the past quarter, but has posted a small level of change over the past year.  Liquidity is 

strong, representing the bank's solid ability to cover short-term obligations. Bank Of Ann Arbor's liquidity ratio is sound at 36.57%. The liquidity score has 

strengthened firmly over the past quarter, but has displayed little to no change over the past year. The bank's profitability is sound with return on average 

assets (ROA) for the quarter at 1.21%, representing a healthy earnings position. This trend has shown significant weakness over the past quarter and has 

displayed little to no change over the past year. 

Robinson views the finanical risk of this credit to be investment grade with minimal downside risk. Bank Of Ann Arbor's 

financial profile is extremely strong relative to the US market.  The overall financial trend has marginally improved over the 

past quarter and has posted a small level of change over the past year. 

7.7%

Financial Analysis

Downside Risk

*Please see disclosures on the following page
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Financial Risk

Constr & Land Loans to Capital

Texas Ratio (%)

Non-performing assets and loans 90 
day past due /  tangible equity capital 
plus reserves.  Levels above 100% 
indicate increased risk exposure.

Construction and land loans above 
100% of capital should be 
monitored closely and present 
greater levels of risk.
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Profitability Score

Profitability US (avg)
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Liquidity Score
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Tangible Common Equity to Tangible Assets
An additional capital ratio that 
better reflects capital positions 
in a distressed environment. 

Robinson Downside Risk
Thie Robinson Downside Risk level is a 
proprietary bank risk model that 
incorporates the downside risk factors 
associated with a bank. Analysis is 
comprised of various factors including those 
listed below.
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Risk Trend

Uses historical data from previous U.S. 
bank failures to determine risk of 
closure. Asset quality and capital trends 
play a major role in this downside risk 
model.
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Commercial Real Estate to Capital

Historically, higher levels of 
commercial real estate (CRE)  
exposure have the potential to be 
problematic. Levels above 300% 
represent higher risk.
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*Please see disclosures on the following page

The opinions expressed in this report are based on Robinson Capital Management’s independent analysis of financial data and is information obtained or 
derived from sources believed to be reliable.  Robinson does not represent or guarantee that the information contained in thi s report is either accurate or 
complete.  Under no circumstances shall Robinson have any liability to any person or entity for any loss or damage in whole o r in part caused by, 
resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of Robinson or any of its 
directors, officers or employees.  This report is for information only and is not a recommendation to buy or sell any securit y or to participate in any trading 
strategy.  Reference to the issue discussed herein should not be construed as an example of an investment or recommendation made by Robinson 
Capital Management on behalf of any client. This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of 
Robinson Capital Management.  Opinions expressed are subject to change without notice.  Robinson Capital Management, or one o r more of its 
directors, officers or employees, may have a position in securities of the issuer discussed herein.  We will be pleased to fu rnish information in this regard 
upon request.

Robinson Capital Management is a boutique investment advisor focused exclusively on traditional and alternative fixed income investments. Founded in 
2012, and headquartered in Grosse Pointe Farms, Michigan, our clients include state and local governments, high net worth individuals, financial 
institutions, pension funds, unions, insurance companies, corporations, and consultants.

Disclosures

ROBINSON CAPITAL MANAGEMENT   63 KERCHEVAL AVE., SUITE 111   GROSSE POINTE FARMS, MI 48236     313-821-7000            


